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Methodology of The aggregate GCC CPI:

The aggregate GCC CPI users the real consumption volumes as weights between countries. The
most widely use method in country comparisons is to convert the national nominal data into
common currency measured in Purchasing Power Parity. The International Comparison Program
has recently published the latest global estimates from 2017 for GDP and its components,
including the consumption expenditure. To compare actual consumption volumes rather than
market exchange rate determined expenditures, the effect of price level differences need to be
removed. The world Bank provides these estimates for Actual Individual Consumption
expenditure, measured in common PPP US Dollars. These estimates are used as country weights,
combined with the official national CPl weights for each of the 12 main consumption expenditure
group. For the first time, the GCC aggregate also includes the housing expenditure component,
given gradual methodological convergence among the countries recently revised national CPls.
While the housing CPI is still not completely harmonized, the Center believes that for most users
an aggregate GCC inflation estimate that is fully comparable with the national estimates is a
relevant, meaningful and more coherent measure.



